FORTIS..

FOR IMMEDIATE RELEASE
St. John’s, NL (April 30, 2010):

Fortis Earns $100 Million in First Quarter

Fortis Inc. (“Fortis” or the “Corporation”) (TSX:FTS) achieved first quarter net earnings attributable to
common equity shareholders of $100 million, or $0.58 per common share, compared to $92 million, or
$0.54 per common share, for the first quarter of 2009.

Performance for the quarter was driven by the Terasen Gas companies and Canadian Regulated Electric
Utilities. However, growth in earnings was tempered by lower contributions from non-regulated
hydroelectric generation operations and Caribbean Regulated Electric Utilities, and higher preference
share dividends.

During the fourth quarter of 2009, regulatory decisions were received increasing the allowed rate of return
on common shareholder’s equity (“ROE”) and/or the common equity component of total capital structure
(“equity component”) at the Corporation’s four largest utilities. Effective January 1, 2009, the allowed ROE
at FortisAlberta increased to 9.00 per cent from an interim allowed ROE for 2009 of 8.51 per cent and the
utility’s equity component increased to 41 per cent from 37 per cent. Effective July 1, 2009, the allowed
ROE at Terasen Gas Inc. (“TGI”) increased to 9.50 per cent from 8.47 per cent. Effective January 1, 2010,
the equity component for TGl increased to 40 per cent from 35 per cent. TGl also received regulatory
approval of a Negotiated Settlement Agreement (“NSA”) for its 2010-2011 revenue requirements. A
previous agreement had provided for the sharing of earnings above or below the allowed ROE with
customers. The recently approved NSA does not include an earnings’ sharing mechanism. At FortisBC, the
allowed ROE increased to 9.90 per cent from 8.87 per cent, effective January 1, 2010. FortisBC also
received regulatory approval of an NSA for its 2010 revenue requirements. Newfoundland Power received
regulatory approval for its 2010 revenue requirements and the Company’s allowed ROE has been set at
9.00 per cent for 2010, up from 8.95 per cent for 2009.

The Terasen Gas companies contributed earnings of $73 million, up $15 million from the first quarter of 2009,
mainly due to an increase in the allowed ROE and an increase to the equity component at TGIl. Due to the
seasonality of the business, most of the earnings of the Terasen Gas companies are generated in the first
and fourth quarters.

Canadian Regulated Electric Utilities contributed earnings of $40 million, up $3 million from the first quarter
of 2009, related to FortisAlberta and Newfoundland Power. Earnings increased at FortisAlberta due to a
higher allowed ROE and equity component compared to those reflected in earnings for the first quarter of
2009, combined with growth in electrical infrastructure investment and customers. Earnings at
Newfoundland Power improved mainly as a result of growth in electrical infrastructure investment, higher
electricity sales and timing differences favourably impacting operating expenses during the quarter.

On June 30, 2010, Randy Jespersen will retire as President and CEO of Terasen Inc. and John Walker,
President and CEO of FortisBC Inc., will also become President and CEO of Terasen Inc. “We extend our
gratitude to Randy for his leadership, commitment and valuable contribution since Fortis acquired Terasen
in 2007. With John as President and CEO of both of our regulated utilities in British Columbia, we are assured
a consistent focus and strategy in the delivery of energy to our customers,” says Stan Marshall, President
and Chief Executive Officer, Fortis Inc.

Caribbean Regulated Electric Utilities contributed $4 milion to earnings compared to $6 milion for the
first quarter of 2009. Excluding a one-time gain of approximately $1 million at Fortis Turks and Caicos in the
first quarter of 2009 and the approximate $1 milion unfavourable impact of foreign exchange rates
associated with the weakening of the US dollar, earnings were comparable quarter over quarter.
Electricity sales were 3.6 per cent higher than in the same quarter last year, reflecting the favourable
impact on energy demand of warmer and drier weather conditions experienced on Grand Cayman,
combined with overall customer growth.




Non-Regulated Fortis Generation contributed $2 million to earnings compared to $6 milion for the first
quarter of 2009. The decrease was due to the expiry of the water rights of the Rankine hydroelectric
generating facility in Ontario in April 2009 at the end of a 100-year term combined with decreased
hydroelectric production in Belize associated with lower rainfall. Earnings from the Rankine facility were
approximately $3 million during the first quarter of 2009.

The US$53 million 19-megawatt hydroelectric generating facility at Vaca in Belize was commissioned in
March 2010, delivering 4 gigawatt hours of energy during the quarter.

Fortis Properties delivered earnings of $2 million, consistent with earnings for the first quarter of 2009.

Corporate and other expenses were $21 milion compared to $17 million for the same quarter in 2009. The
increase in expenses was mainly attributable to dividends associated with the First Preference Shares,
Series H that were issued in January 2010 and interest expense on the $200 milion 6.51% unsecured
debentures issued in July 2009.

Net proceeds from the $250 million five-year fixed rate reset preference shares issued in January were used
to repay borrowings under the Corporation’s committed credit facility and to fund an equity injection into
TGI to repay borrowings under the Company’s credit facilities.

Subsequent to the quarter end, Terasen Inc. redeemed in full for cash its $125 million 8.0% Capital Securities.

Common shareholders of Fortis received a dividend of 28 cents per common share on March 1, 2010, up
from 26 cents in the fourth quarter of 2009. The 7.7 per cent increase in the quarterly common share
dividend translates into an annualized dividend of $1.12 and extends the Corporation’s record of annual
common share dividend increases to 37 consecutive years, the longest record of any public corporation
in Canada.

Consolidated capital expenditures, before customer contributions, were approximately $188 million in the
first quarter of 2010. Much of the Corporation’s consolidated capital expenditure program is being driven
by Regulated Utilities in western Canada.

Cash flow from operating activities was $249 million for the quarter, up $20 milion from the same quarter
last year, driven by higher earnings and favourable working capital changes.

As at March 31, 2010, Fortis had consolidated credit facilities of approximately $2.2 billion, of which
$1.6 bilion was unused, including $547 milion unused under the Corporation’s $600 milion committed
revolving credit facility. Approximately $2.0 bilion of the total credit facilities are committed facilities, the
majority of which currently have maturities between 2011 and 2013.

“Our 2010 capital program of more than $1 billion is continuing as planned,” says Marshall. “Over the next
five years, capital expenditures are expected to approach $5 bilion, driven by ongoing investment in
infrastructure at our Regulated Utilities in western Canada.”

“We will continue to build our business profitably through investment in existing operations and the pursuit of
strategic acquisitions of regulated electric and gas utilities in the United States, Canada and the
Caribbean,” concludes Marshall.
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FORWARD-LOOKING STATEMENT

The following analysis should be read in conjunction with the Fortis Inc. (“Fortis” or the “Corporation”)
interim unaudited consolidated financial statements and notes thereto for the three months ended
March 31, 2010 and the Management Discussion and Analysis (“MD&A”) and audited consolidated
financial statements for the year ended December 31, 2009 included in the Corporation’s 2009 Annual
Report. This material has been prepared in accordance with National Instrument 51-102 - Continuous
Disclosure Obligations relating to MD&As. Financial information in this release has been prepared in
accordance with Canadian generally accepted accounting principles (“Canadian GAAP”) and is
presented in Canadian dollars unless otherwise specified.

Fortis includes forward-looking information in the MD&A within the meaning of applicable securities laws in Canada (“forward-looking
information”). The purpose of the forward-looking information is to provide management’s expectations regarding the Corporation’s
future growth, results of operations, performance, business prospects and opportunities, and it may not be appropriate for other purposes.
All forward-looking information is given pursuant to the “safe harbour” provisions of applicable Canadian securities legislation. The words
“anticipates”, “believes”, “budgets”, “could”, “estimates”, “expects”, “forecasts”, “intends”, “may”, “might”, “plans”, “projects”,
“schedule”, “should”, “will”, “would” and similar expressions are often intended to identify forward-looking information, although not all
forward-looking information contains these identifying words. The forward-looking information reflects management’s current beliefs and
is based on information currently available to the Corporation’s management. The forward-looking information in the MD&A includes, but
is not limited to, statements regarding: the expected timing of regulatory decisions; expected consolidated forecasted gross capital
expenditures for 2010 and in total over the five-year period from 2010 through 2014; the expectation that the Corporation’s significant
capital program should drive growth in earnings and dividends; the expected increase in average annual energy production from the
Macal River in Belize by the Vaca hydroelectric generating facility; expected consolidated long-term debt maturities and repayments on
average annually over the next five years; the expectation of no material adverse credit rating actions in the near term; expected
sources of financing for the subsidiaries’ capital expenditure programs; and except for debt at Belize Electricity and Exploits River Hydro
Partnership (“Exploits Partnership”), the expectation that the Corporation and its subsidiaries will remain compliant with debt covenants
during 2010. The forecasts and projections that make up the forward-looking information are based on assumptions which include, but
are not limited to: the receipt of applicable regulatory approvals and requested rate orders; no significant operational disruptions or
environmental liability due to a catastrophic event or environmental upset caused by severe weather, other acts of nature or other major
event; the continued ability to maintain the gas and electricity systems to ensure their continued performance; no significant decline in
capital spending in 2010; no severe and prolonged downturn in economic conditions; sufficient liquidity and capital resources; the
continuation of regulator-approved mechanisms to flow through the commodity cost of natural gas and energy supply costs in customer
rates; the continued ability to hedge exposures to fluctuations in interest rates, foreign exchange rates and natural gas commodity prices;
no significant variability in interest rates; no significant counterparty defaults; the continued competitiveness of natural gas pricing when
compared with electricity and other alternative sources of energy; the continued availability of natural gas supply; the continued ability
to fund defined benefit pension plans; the absence of significant changes in government energy plans and environmental laws that may
materially affect the operations and cash flows of the Corporation and its subsidiaries; maintenance of adequate insurance coverage;
the ability to obtain and maintain licences and permits; retention of existing service areas; no material decrease in market energy sales
prices; maintenance of information technology infrastructure; favourable relations with First Nations; favourable labour relations; and
sufficient human resources to deliver service and execute the capital program. The forward-looking information is subject to risks,
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uncertainties and other factors that could cause actual results to differ materially from historical results or results anticipated by the
forward-looking information. Factors which could cause results or events to differ from current expectations include, but are not limited to:
regulatory risk; operating and maintenance risks; economic conditions; capital resources and liquidity risk; weather and seasonality;
commodity price risk; derivative financial instruments and hedging; interest rate risk; counterparty risk; competitiveness of natural gas;
natural gas supply; defined benefit pension plan performance and funding requirements; risks related to the development of the
Terasen Gas (Vancouver Island) Inc. franchise; the Government of British Columbia’s Energy Plan; environmental risks; insurance coverage
risk; loss of licences and permits; loss of service area; market energy sales prices; changes in the current assumptions and expectations
associated with the transition to International Financial Reporting Standards; changes in tax legislation; information technology
infrastructure; an ultimate resolution of the expropriation of the assets of the Exploits Partnership that differs from what is currently expected
by management; an unexpected outcome of legal proceedings currently against the Corporation; relation with First Nations; labour
relations; and human resources. For additional information with respect to the Corporation’s risk factors, reference should be made to the
Corporation’s continuous disclosure materials filed from time to time with Canadian securities regulatory authorities and to the heading
“Business Risk Management” in the MD&A for the three months ended March 31, 2010 and for the year ended December 31, 2009.

All forward-looking information in the MD&A is qualified in its entirety by the above cautionary statements and, except as required by law,
the Corporation undertakes no obligation to revise or update any forward-looking information as a result of new information, future events
or otherwise after the date hereof.

COMPANY OVERVIEW AND FINANCIAL HIGHLIGHTS

Fortis is the largest investor-owned distribution utility in Canada, serving approximately 2,100,000 gas and
electricity customers. Its regulated holdings include electric utilities in five Canadian provinces and three
Caribbean countries and a natural gas utility in British Columbia. Fortis owns and operates non-regulated
generation assets across Canada and in Belize and Upper New York State, and hotels and commercial
office and retail space primarily in Atlantic Canada. Year-to-date March 31, 2010, the Corporation’s
electricity distribution systems met a combined peak demand of approximately 5,015 megawatts (“MW”)
and its gas distribution system met a peak day demand of 1,006 terajoules (“TJ”). For additional
information on the Corporation’s business segments, refer to Note 1 to the Corporation’s interim unaudited
consolidated financial statements for the three months ended March 31, 2010.

The key goals of the Corporation’s regulated utilities are to operate sound gas and electricity distribution
systems, deliver gas and electricity safely and reliably to customers at the lowest reasonable cost and
conduct business in an environmentally responsible manner. The Corporation’s main business, utility
operations, is highly regulated. It is segmented by franchise area and, depending on regulatory
requirements, by the nature of the assets.

Fortis has adopted a strategy of profitable growth with earnings per common share as the primary measure
of performance. Key financial highlights, including earnings by reportable segment, for the first quarter
ended March 31, 2010 and March 31, 2009 are provided in the following tables.
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Financial Highlights (Unaudited) Quarter Ended March 31
2010 2009 Variance
Revenue ($ millions) 1,076 1,202 (126)
Cash Flow from Operating Activities ($ millions) 249 229 20
Net Earnings Attributable to Common Equity Shareholders ($ millions) 100 92 8
Basic Earnings per Common Share ($) 0.58 0.54 0.04
Diluted Earnings per Common Share ($) 0.56 0.52 0.04
Weighted Average Number of Common Shares Outstanding (millions) 171.6 169.4 2.2

Segmented Net Earnings Attributable to Common Equity Shareholders (Unaudited)

Quarter Ended March 31

($ millions) 2010 2009 Variance
Regulated Gas Utilities - Canadian

Terasen Gas Companies @ 73 58 15
Regulated Electric Utilities - Canadian

FortisAlberta 14 12 2

FortisBC @ 14 14 -

Newfoundland Power 7 6 1

Other Canadian ® 5 5 -

40 37 3
Regulated Electric - Caribbean @ 4 6 2)
Non-Regulated - Fortis Generation ® 2 6 4)
Non-Regulated - Fortis Properties ® 2 2 -
Corporate and Other @ (21) an 4)
Net Earnings Attributable to Common Equity Shareholders 100 92 8
@ Comprised of Terasen Gas Inc. (“TGI”), Terasen Gas (Vancouver Island) Inc. (“TGVI”) and Terasen Gas (Whistler) Inc.
“TGWI”)

@ Includes the regulated operations of FortisBC Inc. and operating, maintenance and management services related
to the Waneta, Brilliant and Arrow Lakes hydroelectric generating plants and the distribution system owned by the
City of Kelowna. Excludes the non-regulated generation operations of FortisBC Inc.’s wholly owned partnership,
Walden Power Partnership.

® Includes Maritime Electric and FortisOntario. FortisOntario includes Canadian Niagara Power, Cornwall Electric and,
from October 2009, Algoma Power Inc. (“Algoma Power”)

@ Includes Belize Electricity, in which Fortis holds an approximate 70 per cent controlling interest; Caribbean Utilities on
Grand Cayman, Cayman Islands, in which Fortis holds an approximate 59 per cent controlling interest; and wholly
owned Fortis Turks and Caicos

® Includes the operations of non-regulated generating assets in Belize, Ontario, central Newfoundland,
British Columbia and Upper New York State, with a combined generating capacity of 139 megawatts (“MW?”),
mainly hydroelectric. Prior to May 1, 2009, the financial results of Fortis reflected earnings’ contribution associated
with the Corporation’s 75-MW water-right entitement on the Niagara River in Ontario related to the Rankine
hydroelectric generating facility. The water rights expired on April 30, 2009, at the end of a 100-year term.
Additionally, prior to February 12, 2009, the financial results of the hydroelectric generation operations in central
Newfoundland were consolidated in the financial statements of Fortis. Effective February 12, 2009, the Corporation
discontinued the consolidation method of accounting for the generation operations in central Newfoundland due
to the Corporation no longer having control over the operations and cash flows, as a result of the expropriation of
the assets of the Exploits River Hydro Partnership by the Government of Newfoundland and Labrador. For a further
discussion of this matter, refer to the “Critical Accounting Estimates - Contingencies” section of the MD&A for the
year ended December 31, 2009.

®  Fortis Properties owns and operates 21 hotels, comprised of more than 4,100 rooms, in eight Canadian provinces
and approximately 2.8 million square feet of commercial office and retail space primarily in Atlantic Canada.

™ Includes Fortis net corporate expenses, net expenses of non-regulated Terasen Inc. (“Terasen”) corporate-related
activities and the financial results of Terasen’s 30 per cent ownership interest in CustomerWorks Limited Partnership
(“CWLP™) and of Terasen’s non-regulated wholly owned subsidiary Terasen Energy Services Inc. (“TES™)
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SEGMENTED RESULTS OF OPERATIONS

REGULATED GAS UTILITIES - CANADIAN

TERASEN GAS COMPANIES

Gas Volumes by Major Customer Category (Unaudited) Quarter Ended March 31
(TJ) 2010 2009 Variance
Core - Residential and Commercial 40,431 50,412 (9,981)
Industrial 1,675 2,310 (635)
Total Sales Volumes 42,106 52,722 (10,616)
Transportation Volumes 16,410 20,249 (3,839)
Throughput under Fixed Revenue Contracts 4,668 4,999 (331)
Total Gas Volumes 63,184 77,970 (14,786)

Significant Factors Affecting Gas Volumes Variance
Unfavourable
¢ Lower average consumption by residential and commercial customers as a result of warmer weather
quarter over quarter
¢ Transportation volumes were negatively impacted by unfavourable economic conditions affecting the
forestry sector combined with the ability of certain transportation customers to switch to
alternative fuels

Net customer additions were 1,566 during the first quarter of 2010 compared to 2,256 during the same
quarter of 2009. While gross customer additions increased quarter over quarter, customer disconnections
were also higher due to warmer weather. Growth in multi-family housing, where natural gas use is less
prevalent compared to single-family housing, has also resulted in lower customer growth quarter
over quarter.

Seasonality has a material impact on the earnings of the Terasen Gas companies as a major portion of the
gas distributed is used for space heating. Most of the annual earnings of the Terasen Gas companies are
generated in the first and fourth quarters.

The Terasen Gas companies earn approximately the same margin regardless of whether a customer
contracts for the purchase of natural gas or for the transportation only of natural gas.

As a result of the operation of regulator-approved deferral mechanisms, changes in consumption levels
and energy supply costs from those forecasted to set gas rates do not materially affect earnings.

Financial Highlights (Unaudited) Quarter Ended March 31

($ millions) 2010 2009 Variance

Revenue 529 669 (140)
Energy Supply Costs 305 468 (163)
Operating Expense 70 67 3

Amortization 30 25 5

Finance Charges 27 32 (5)
Corporate Taxes 24 19 5

Earnings 73 58 15

Significant Factors Affecting Revenue Variance
Unfavourable
e Lower commodity cost of natural gas charged to customers
e Lower average gas consumption per customer
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Favourable

e Increased customer delivery rates, effective January 1, 2010, which included the impact of the
increase in the allowed rate of return on common shareholder’s equity (“ROE”) to 9.50 per cent from
8.47 per cent for Terasen Gas Inc. (“TGI”) and to 10.00 per cent from 9.17 per cent for Terasen Gas
(Vancouver Island) Inc. (“TGVI”) and Terasen Gas Whistler Inc. (“TGWI”), and the increase in the
deemed common equity component of the total capital structure (“equity component”) for TGI to
40 per cent from 35 per cent

Significant Factors Affecting Earnings Variance
Favourable
e The increase in customer delivery rates, effective January 1, 2010
e Lower finance charges due to lower interest rates and lower average credit facility borrowings quarter
over quarter

Unfavourable

e Higher operating expenses driven by: (i) increased labour and employee-benefit costs; and (i) the
expensing of asset removal costs to operating expenses, effective January 1, 2010, as a result of
regulator-approved Negotiated Settlement Agreements (“NSAs”) related to 2010 and 2011 revenue
requirements. These asset removal costs are being collected in current customer delivery rates. Prior to
2010, asset removal costs were recorded against accumulated amortization.

e Increased amortization cost due to higher amortization rates quarter over quarter, as determined and
approved by the regulator upon review of a current depreciation study. The increase in amortization is
being collected in current customer delivery rates.

For a discussion of the nature of regulation and material regulatory decisions and applications pertaining to
the Terasen Gas companies, refer to the “Regulatory Highlights” section of this MD&A.

REGULATED ELECTRIC UTILITIES - CANADIAN

FORTISALBERTA
Financial Highlights (Unaudited) Quarter Ended March 31

2010 2009 Variance
Energy Deliveries (gigawatt hours (“GWh™)) 4,109 4,152 (43)
($ millions)
Revenue 87 79 8
Operating Expense 35 34 1
Amortization 24 22 2
Finance Charges 14 11 3
Earnings 14 12 2

Significant Factors Affecting Energy Deliveries Variance
Unfavourable
¢ Decreased energy deliveries to farm and irrigation, oil and gas, and industrial customers, mainly due to
lower average consumption resulting from relatively milder temperatures quarter over quarter

Favourable
e Customer growth with the total number of customers increasing by 2,100 during the first quarter of 2010

FortisAlberta’s distribution revenue is a function of humerous variables, many of which are independent of
actual energy deliveries.
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Significant Factors Affecting Revenue Variance

Favourable

e An interim average 7.5 per cent increase in base customer electricity distribution rates, effective
January 1, 2010, combined with a rate revenue accrual during the first quarter of 2010 for future
collection from customers relating to certain approved deferral account items. Final approval of
FortisAlberta’s 2010-2011 Revenue Requirements Application is expected in the second quarter of 2010.

e Arate revenue accrual of approximately $1 million during the first quarter of 2010 to reflect an allowed
ROE of 9.00 per cent, compared to an interim allowed ROE of 8.51 per cent as reflected in revenue
during the first quarter of 2009, and an increase in the equity component to 41 per cent from
37 per cent as reflected in revenue during the first quarter of 2009

e Customer growth, as described above

Unfavourable
e An approximate $2 million decrease in miscellaneous revenue

Significant Factors Affecting Earnings Variance
Favourable
e The increase in customer electricity distribution rate revenue, for the reasons discussed above

Unfavourable

e Increased operating expenses, mainly due to higher labour costs and general operating expenses

e Increased amortization cost associated with continued investment in utility capital assets, partially
offset by the impact of the commencement of capitalization of depreciation for vehicles and tools
used in the construction of other assets in 2010, as approved by the regulator

e Increased finance charges due to higher debt levels in support of the Company’s significant capital
expenditure program, partially offset by the impact of lower interest rates on lower average credit
facility borrowings

For a discussion of the nature of regulation and material regulatory decisions and applications pertaining to
FortisAlberta, refer to the “Regulatory Highlights” section of this MD&A.

FORTISBC
Financial Highlights (Unaudited) Quarter Ended March 31

2010 2009 Variance
Electricity Sales (GWh) 820 903 (83)
($ millions)
Revenue 72 72 -
Energy Supply Costs 21 22 Q)
Operating Expense 17 17 -
Amortization 10 10
Finance Charges 8 7 1
Corporate Taxes 2 2 -
Earnings 14 14 -

Significant Factors Affecting Electricity Sales Variance
Unfavourable
e Lower average consumption due to warmer temperatures experienced during the first quarter of 2010
compared to cooler temperatures experienced during the first quarter of 2009

Favourable
e Residential and general service customer growth

Significant Factors Affecting Revenue Variance
Unfavourable
e The 9.2 per cent decrease in electricity sales
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Favourable

e A 6.0 per cent increase in customer electricity rates, effective January 1, 2010, reflecting an increase in
the allowed ROE to 9.90 per cent for 2010, up from 8.87 per cent for 2009, and ongoing investment in
electrical infrastructure

e Increased performance-based rate-setting (“PBR”) incentive adjustments receivable from customers

e Higher revenue contribution from non-regulated operating, maintenance and management services

Significant Factors Affecting Earnings Variance

Favourable

e The 6.0 per cent increase in customer electricity rates, effective January 1, 2010

¢ Increased PBR incentive adjustments, as discussed above

e Lower energy supply costs associated with decreased electricity sales and a higher proportion of
energy generated from Company-owned hydroelectric generating facilities versus purchased power,
partially offset by the impact of higher average prices for purchased power

e Lower than expected operating expenses in the first quarter of 2010 due to the timing of operating and
maintenance projects and their related expenditures

Unfavourable

e Higher finance charges due to higher debt levels in support of the Company’s capital expenditure
program and higher fees and interest rates on credit facility borrowings

e The 9.2 per cent decrease in electricity sales

For a discussion of the nature of regulation and material regulatory decisions and applications pertaining to
FortisBC, refer to the “Regulatory Highlights” section of this MD&A.

NEWFOUNDLAND POWER

Financial Highlights (Unaudited) Quarter Ended March 31
2010 2009 Variance
Electricity Sales (Gwh) 1,795 1,763 32
($ millions)
Revenue 178 169 9
Energy Supply Costs 131 127 4
Operating Expense 16 14 2
Amortization 11 11 -
Finance Charges 9 8 1
Corporate Taxes 4 3 1
Earnings 7 6 1

Significant Factors Affecting Electricity Sales Variance
Favourable
e Customer growth

Significant Factors Affecting Revenue Variance
Favourable
e An average 3.5 per cent increase in customer electricity rates, effective January 1, 2010, reflecting an
increase in the allowed ROE to 9.00 per cent for 2010, up from 8.95 per cent for 2009, and higher rate
base and operating expenses, including pension costs
e A 1.8 percentincrease in electricity sales

Significant Factors Affecting Earnings Variance
Favourable
e The average 3.5 per cent increase in customer electricity rates, effective January 1, 2010
e The 1.8 per centincrease in electricity sales
e Lower than expected operating labour costs due to the timing of capital projects. Good weather
conditions during the first quarter of 2010 allowed for an early start to capital projects and there was
also an increase in capital work associated with an ice storm in March 2010.
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Unfavourable

e Higher pension costs, wage and inflationary cost increases, increased conservation costs and higher
retirement and severance expenses

e Higher finance charges associated with interest expense on the $65 milion 6.606% bonds issued in
May 2009, partially offset by lower average credit facility borrowings and lower interest rates on
those borrowings

For a discussion of the nature of regulation and material regulatory decisions and applications pertaining to
Newfoundland Power, refer to the “Regulatory Highlights” section of this MD&A.

OTHER CANADIAN ELECTRIC UTILITIES

Financial Highlights (Unaudited) ® Quarter Ended March 31
2010 2009 Variance

Electricity Sales (GWh) 632 616 16
($ millions)

Revenue 82 71 11
Energy Supply Costs 53 47 6
Operating Expense 11 8 3
Amortization 5 4 1
Finance Charges 6 5 1
Corporate Taxes 2 2 -
Earnings 5 5 -
@ Includes Maritime Electric and FortisOntario. FortisOntario includes financial results of Algoma Power from

October 8, 2009, the date of acquisition.

Significant Factors Affecting Electricity Sales Vari